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October 4,2002 (Tokyo) - The ACCJ warmly welcomes
the establishment of the second Koizumi Cabinet as a
clear indication that Prime Minister Koizumi’s reform
program will be pushed forward with vigor and determi-
nation. In the past, the ACCJ has supported the Prime
Minister’s reform goals as essential to revitalizing the
Japanese economy for the long term.We hope the new
team will be able to achieve those objectives.

The ACCJ urges the new Cabinet to quickly put
together a coordinated action plan to resolve the econ-
omy’s structural problems in the financial and corporate
sectors. Urgent and sustained steps in both areas are
needed to halt and reverse the debilitating effects of
deflation and economic stagnation.Visible and concrete
action will do much to instill confidence among inves-
tors and consumers that the economy is on the road to
recovery and that their future is more secure.

The ACC] strongly recommends that the Cabinet place
the highest priority on the following:

‘Expedite the large-scale disposal of nonperforming
loans (NPLs) through coordinated actions by the Finan-
cial Services Agency, the Ministry of Finance, and the
Bank of Japan, linking any injection of public funds to
specific actions by the banks.This would ensure that
nonperforming assets are shifted expeditiously to pro-
ductive use in the real economy.

‘Direct public expenditures away from nonproductive,
politically driven public works projects and toward
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enhancing value-added infrastructure and the social
safety net for individuals in education, healthcare, R&D
and IT.

‘Revise the tax code to reward innovation and promote
consumer spending, including measures related to con-
solidated reporting, pension contributions, stock options
and incentives for home ownership. Reject the proposal
for a “factor-based” tax, which would stifle entrepre-
neurship, reduce demand, and harm Japan’s international
competitiveness.

‘Raise the professional infrastructure to international
levels, which is essential for Japan to play a leading role
in global capital markets.

‘Accelerate deregulation initiatives and revisions to laws
to encourage FDI, including extending to foreign compa-
nies the same tax deferred treatment for stock-for-stock
acquisitions that Japanese companies enjoy in Japan and
the United States.

If it moves quickly and decisively, the new Cabinet can
reassure international and domestic markets that Japan
is finally intent on resolving its decade-long financial
problems and restoring the economy to good health.
The ACC]J stands ready to work with the Cabinet and
ministries to achieve these common objectives.
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