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accj press release

ACCJ Applauds Koizumi Foreign Direct
Investment Pledge

Tokyo, February 4, 2003—The American Chamber
of Commerce in Japan (ACCJ) today applauded
Prime Minister Junichiro Koizumi’s pledge to
increase employment opportunities by doubling
foreign investment in Japan by the end of

2008. “Japanese and other foreign investment

in the U.S. in the 1970s and 80s brought good
jobs, good salaries, more tax revenues, hew
technologies, competition and new management
techniques to our flagging economy,” said ACCJ
President Lance E. Lee. "That investment was

a major contributor to returning us to economic
growth in the 1990s. Investment from the U.S. and
other countries can do the same for Japan today.”

During his speech before the Lower House
plenary session January 31, PM Koizumi pledged
to double the cumulative stock of foreign

direct investment (FDI) by the end of 2008,

a move that would raise the present level of
approximately ¥6.5 trillion to ¥13 trillion. An
inflow of this magnitude will result in significant
economic growth stimulus, more opportunities for
new employment, higher tax revenues, and new
business know-how. The ACCJ welcomes this kind
of concrete commitment to results and is confident
that, if realized, the pledge will help Japan’s
economy achieve robust growth once again.

One of the keys to realizing PM Koizumi’s pledge,
the ACCJ notes, is improving the environment
for cross-border mergers and acquisitions,

which in advanced economies such as Japan’s
have become more common than traditional
“greenfield” investments. To achieve this, the
ACCJ has proposed amending the Commercial
Code and tax laws to accord foreign companies
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the right to make tax-deferred share exchanges,
which Japanese companies are already able to do
in both Japan and the U.S.

“In 54 percent of global M&A transactions in
2001, all or part of the consideration was paid

in buyers’ stock,” said ACCJ Foreign Direct
Investment Committee Chair Nicholas E. Benes.
“Japan can go a long way toward reaching its FDI
target by revising the Commercial Code to level
the playing field for all companies.”

As a welcome step in this direction, an amendment
was sent to the Cabinet last week permitting

the use of foreign company shares in share-
to-share stock exchanges with companies

that are “restructuring” under the Industrial
Revitalization Special Measures Law. Unfortunately,
a provision permitting the transaction on a tax-
deferred basis was dropped. The absence of a
tax-deferral provision will place foreign firms at a
significant competitive disadvantage because only
transactions between Japanese companies will
receive tax-deferred treatment.

The ACCJ urges extending the same tax
treatment to cross-border as is afforded domestic
transactions. This measure would do much

to bring more American investment to Japan,
including to regional economies.

About the ACCJ]

The ACC]J, established in 1948 by representatives
of 40 American firms, has worked on behalf of
member companies in the Japanese market for
the past 55 years. The ACCJ today represents
nearly 3200 individual members and more than
1400 companies in Japan, and has offices in
Tokyo, Osaka, and Nagoya, covering Japan’s
three most important economic regions. For
more information on this press release, please
contact Media Relations Officer Yasuko Seta (tel.
3433-6542;yseta@accj.or.jp
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