press release

For Immediate Release

EHXEEISENEKRESZ (GEGR - /I\R
BEE)AEMSESONBREICEITZHREET
AUl tnEE

ACCJ Applauds Prime Minister Koizumi’s
Approval of Japan Investment Council
Expert Committee Report on FDI

March 28, 2003
H1E3C

il

=

TEEKRERISKEFT / the american chamber of commerce in japan
www.accj.or.jp / www.livinginjapan.info

T106-0041 RREBBXMAHE 2-4-5 XY Zv739mtE )L 10pE
masonic 39 mt bldg. 10f, 2-4-5 azabudai, minato-ku, tokyo 106-0041
phone: (+81) 3 3433 5381, fax: (+81) 3 3433 8454



accj press release

ACCJ Applauds Prime Minister Koizumi’s
Approval of Japan Investment Council
Expert Committee Report on FDI March
28, 2003 (Tokyo)—The American Chamber
of Commerce in Japan (ACCJ) applauds Prime
Minister Koizumi’s approval of a new Japan
Investment Council Expert Committee (JICEC)
report that outlines concrete steps to attract
foreign direct investment (FDI) to Japan. The
report states that FDI is a key component of
Japan'’s revitalization because it will benefit
both foreign and Japanese companies, and
goes on to identify several ways the country
can attract FDI, including easing regulation
of mergers and acquisitions, speeding up
administrative procedures, and enlarging the
role of local government.

The ACC]J sees the JICEC report as clear evidence
of a new and positive way of looking at FDI

in Japan. “This demonstrates that Japan no
longer fears FDI and in fact welcomes it as a
mechanism for bringing new capital, expertise,
and technology into Japan,” said ACCJ Executive
Director Donald Westmore.

Comprised of government officials and business
leaders from the private sector, JICEC was
formed in 1994. The group was reenergized
following Prime Minister Junichiro Koizumi’s
pledge to increase employment opportunities
by doubling foreign investment in Japan by the
end of 2008.

The ACCJ notes that improving the environment
for cross-border mergers and acquisitions is a
key to attracting FDI to Japan. Furthermore, the
ACCJ recommends that JICEC go one step further
by requiring the relevant ministries to amend

the Commercial Code and tax laws to accord
foreigncompanies the right to make tax-deferred
share exchanges, which Japanese companies are
already able to do in both Japan and the United
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States. The absence of a tax-deferral provision
places foreign firms at a significant competitive
disadvantage because only transactions between
Japanese companies will receive tax-deferred
treatment. This measure would do much to bring
more American investment to Japan, including to
struggling regional economies.

About the ACCJ

The ACCJ, established in 1948 by representatives
of 40 American firms, has worked on behalf of
member companies in the Japanese market for
over fifty-five years. The ACCJ today represents
over 3200 individual members and more than
1400 companies in Japan, and has offices in
Tokyo, Osaka, and Nagoya, covering Japan’s
three most important economic regions.

For more information on this press release,
please contact Media Relations Officer
Yasuko Seta (tel. 3433-6542; yseta@accj.or.jp).
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