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For immediate release
ACCJ Applauds Japanese and U.S. Governments for Early Approval of
Japan-U.S. Tax Treaty

TOKYO, March 19—The American Chamber of Commerce in Japan (ACCJ)
commended the Japanese Diet today for approving the proposed bilateral income tax
treaty with the United States. The treaty, formally known as the “"Convention between
the Government of the United States of America and the Government of Japan for the
Avoidance of Double Taxation and the Prevention of Fiscal Evasion with Respect to
Taxes on Income,” will replace the current Japan-U.S. tax convention signed by the
two nations in 1971. The two countries executed the final agreement in November
2003 after two years of formal negotiations and several years of informal negotiations.

The U.S. Senate Committee on Foreign Relations approved the Japan-U.S. Tax Treaty
with no changes on March 9. If both governments ratify the new Treaty prior to March
31, 2004, qualifying taxpayers will benefit from the reduced withholding tax on
dividends, interest and royalties starting on July 1, 2004. If the formal exchange of
ratification documents does not occur before April 1, that effective date would be
January 1, 2005 instead. All other provisions will be effective January 1, 2005
regardless of the ratification date.

ACCJ President Debbie Howard praised the fast action taken by the two governments
on the new treaty. "This is an excellent example of both governments moving quickly
to implement mutually beneficial changes to outdated policies,” she said. "The Treaty’s
provisions will facilitate ‘new economy’ transactions, for example, those that involve
royalties. By eliminating tax-related barriers, the revised Treaty will promote bilateral
trade and encourage greater foreign investment in Japan, providing further support for
the revitalization of the country’s economy.”

About the ACC)

The ACCJ, established in 1948 by representatives of 40 American firms, has worked on
behalf of member companies in the Japanese market for the past 56 years. The ACCJ
today represents nearly 3200 individual members and more than 1300 companies in
Japan, and has offices in Tokyo, Osaka, and Nagoya, covering three of Japan’s most
important economic regions. Activities are conducted primarily through the Chamber’s
more than seventy sector-specific committees, with over five hundred programs and
meetings held annually. In addition to carrying out numerous targeted advocacy
activities in both the United States and Japan to improve opportunities for member
business interests in Japan, the ACCJ also maintains strong working ties with various
Japanese and U.S. business organizations as well as the U.S. Embassy.

ACCJ PRESS CONTACT: Media Relations Officer Emi Ogawa (phone: 3433 6542;
eogawa@accj.or.jp).
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