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ACCJ Releases Specific FDI Policy
Recommendation on Corporate Governance
and Transparency

February 16, 2004 (Tokyo) - Following the
October 2003 release of the Fukao Report (Foreign
Direct Investment and the Japanese Economy) and
the policy piece “"From Goals to Reality: FDI Policy
in Japan,” the American Chamber of Commerce in
Japan (ACCJ) has released the first specific policy
recommendation paper on corporate governance
and transparency (to view the full text, please

see http://www.accj.or.jp/content/advocacy/
FDI/SPP). This is the first in a series of policy
recommendations on foreign direct investment the
ACC] will be offering over the next few months.

The ACC] believes that boosting standards

of corporate governance and transparency will
further increase new investment opportunities
and confidence in capital markets. The policy
recommendation on this topic urges the
Japanese government to resolve issues such
as the absence of a legally defined chief financial
officer, requirements for outside directors

at publicly-traded companies in accordance
with global trends, and the need for a strong,
independent securities regulator. Additionally,
the ACCJ submitted comments on corporate
governance and transparency last year, in
response to the Ministry of Justice public
comment session entitled, “The Draft Proposal
for Modernization of Corporate Laws.”

ACCJ] FDI Committee Vice Chair Hidetoshi Asakura
explains, “In order to speed asset allocation
decisions and generate investment opportunities,
Japanese companies often need more focused and
frequent input from internal financial specialists
and also the neutral perspective that outside
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directors can provide. Improving disclosure to
capital markets, and monitoring of management
are also essential. Addressing these issues is a key
to spurring economic growth and recovery.

Upcoming Specific Policy Recommendations by the
ACCJ:

ADR (Alternative Dispute Resolution)
Cross border stock swaps

Cash Mergers

Education

Labor Mobility

Non performing loans

Medical devices

Pharmaceuticals

ACC]J FDI Task Force

In 2003 the ACC]J focused on foreign direct
investment into Japan in response to Prime
Minister Koizumi’s January speech to the Diet, in
which he announced the government’s goal of
doubling FDI in five years. A task force engaged
the services of Japan’s most authoritative experts
on FDI, Professor Kyoji Fukao of Hitotsubashi
University and Tomofumi Amano of Toyo University,
to conduct objective analysis and write a report
illuminating the facts concerning FDI in Japan,
including the kinds of benefits that it brings and
suggesting policy implications. This report was
issued in Japanese on October 29, 2003, under the
title “Foreign Direct Investment and the Japanese
Economy.” In addition, the task force prepared

a companion policy document, “From Goals to
Reality: FDI Policy in Japan.” This report builds
on the facts and empirical analysis presented by
Professors Fukao and Amano to dispel a number
of myths and fears about FDI in Japan and offers
a number of ACCJ policy recommendations for
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achieving the government’s goal of doubling FDI
into Japan by 2008. To learn more about the ACCJ

FDI Task Force, please visit http://www.accj.or.jp/
content/advocacy/FDI

About ACCJ

Established in 1948, the American Chamber of
Commerce in Japan (ACCJ) has grown into Japan’s
most influential organization representing the
interests of international businesses in Japan,

with close to 3,200 individual members
representing more than 40 countries and 1,400
companies. The ACCJ promotes commerce
between the United States and Japan, supports
measures to benefit and protect the interests

of U.S. companies, and presents a variety of
programs that keep Chamber members abreast of
current business practices and trends. For more
information, visit: http://www.accj.or.jp

ACCJ PRESS CONTACT: Media Relations
Officer Emi Ogawa (phone: 3433 6542; email:
eogawa@accj.or.jp).

[ACCJ FDI ZOYxZhk: http://www.accj.or.jp/
content/advocacy/FDI]

—#EBXEBISEFRICOWT—

EHXEBEISEFT(ACCI) L KELZE404ICELD
1948F (TR SN AR TRADHNE R K BAICH
WTKRBEDI-HDEEN S5 EBIChIDERUTE T,
REIF13001tZ2REKIHRE3200LZH L. BR. %
HE.AKRICEBEFRAEEWVNTVWS,ACCITIE. 70RDD
(R -DBREESNFLERDFEE TV BEREPRE
DEYEICDWTERBBO0LL EDANRY MO F—%FEfE
LTW3, BXAETERIES 21T L ARFIC. ME DR
BREBLOKEAEEE BRIFRBABERZENTLS,

[BEWEDLE]
EHCETEIEHAVWELERR. ERXKEBIREM

L8R /NIIEE (tel 3433-6542; eogawa@accj.or.jp)
FTEEVWRULED,



