press release

For immediate release
ACCJ Welcomes Regulatory Reform Report

June 15, 2004 (Tokyo)—The American Chamber of Commerce in Japan (ACCJ) welcomes
measures to foster greater transparency and healthy market-based competition as set out in
the “Third Report to the Leaders on the US-Japan Regulatory Reform and Competition Policy
Initiative” presented to President Bush and Prime Minister Koizumi on June 8 at the G8
Summit. The Report to the Leaders outlines progress in sectoral issues such as technology,
medical equipment and financial services and cross sectoral issues such as competition policy,
legal system and commercial law reform.

The ACCJ applauds measures set out in the report to help promote Foreign Direct Investment
(FDI) and encourages the Japanese government to implement measures that make it easier
for investors to execute ownership transfer and M&A transactions. Specifically, the
government of Japan should fully amend Japan’s commercial code and make corollary changes
in tax treatment to that cross border M&A transactions are allowed to be tax deferred, as in
the case with domestic transactions.

The ACCJ also commends the inclusion of the U.S. position that Japan must establish a level
playing field - government guarantees, tax treatment, contributions to a customer protection
fund and regulation and oversight - between Japan Post’s life insurance provider, Kampo, and
private sector companies before any new or altered Kampo products are introduced. The
privatization process must prevent Kampo from further using its special status, size, and
market power to gain unfair competitive advantage.

The ACCJ recognizes some improvements in the public comment system and furthermore
urges the Japanese government to standardize public comment procedures across ministries
and give outside parties sufficient time to respond to public comments.

In particular, the ACCJ welcomes the FSA’s commitments to publicize its No Action Letter
(NAL) system and clearly set forth the legal or regulatory bases for findings set forth in an
NAL. Also in the Financial Services sector, the ACCJ appreciates the Government of Japan’s
commitment to carefully consider whether to allow e-notification under the Money Lending
Business Law, considering the U.S. Government’s call to remove remaining barriers to
electronic commerce.

Lastly, the ACCJ urges both governments to build on the progress in the Economic Partnership
for Growth and other forums, to enhance level of engagement tied to results. The ACCJ]
furthermore encourages the government of Japan to accelerate implementation of the
measures set out in the Third Report to the leaders and remain steadfast in its reform agenda
-- a vital component to sustained economic growth.

About the ACC]

Established in 1948, the American Chamber of Commerce in Japan (ACCJ) has grown into
Japan’s most influential organization representing the interests of international businesses in
Japan, with close to 3,200 individual members representing more than 40 countries and 1,300
companies. The ACCJ promotes commerce between the United States and Japan, supports
measures to benefit and protect the interests of U.S. companies, and presents a variety of
programs that keep Chamber members abreast of current business practices and trends. For
further information, visit the ACCJ public website, http://www.accj.or.jp.

ACCJ PRESS CONTACT: Media Relations Officer Emi Ogawa (phone: 3433 6542; email:
eogawa@accj.or.jp).
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