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ACCJ Viewpoint

RECOMMENDATIONS

The new Japanese administration has announced
encouraging plans to stimulate growth and
create employment by promoting industries with
the greatest growth potential, rebuilding the
country’s industrial base and strengthening its
international competitiveness. Energy policy will
be critical to success in all three areas. With this
in mind and in concert with what the American
Chamber of Commerce in Japan (ACCJ) is
recommending to the Government of Japan (GOJ)
in currently active Viewpoints (see in Background
section below), we urge the new government to:

o Support the development of a range of
clean energy sources, including wind, solar,
geothermal and ocean thermal sources in
its near and medium term plans. Further,
nuclear energy as an option should not be
ignored. Developing an appropriate energy
mix will buttress the competitiveness of
Japanese industries and can serve as a
major source of growth in its own right by
attracting foreign investment, leveraging
advanced Japanese technologies and
expanding Japan’s export potential. Finally,
such development can serve shared U.S.
and Japanese goals for cooperation on
energy and the environment.

o Adopt a sustainable strategy for the use of
thermal sources such as liquefied natural
gas (LNG), including importation of LNG
from the United States.

o Identify new ways to finance critical
infrastructure, including improvement of the
electric power grid.

o Further demonstrate support for the feed-
in-tariff system for renewable energies.

o Promote public-private partnerships to
enhance Japan’s power grid while reducing
governmental debt burdens.

o Encourage foreign investment in new
energy projects.

BACKGROUND

Japan’s new government is working to formulate
a wide range of new budget proposals designed
to achieve its ambitious growth objectives.
Fundamental to achievement of those objectives
is energy policy. Following the 3.11 disaster,
Japan’s energy mix has become the subject

of intense policy discussions both within
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government and among the public in general.
The new government has indicated its intention
to review the energy policies adopted since the
disaster.

The ACCJ has been committed for over 60
years to working closely with the Japanese
government, business circles and people to
create opportunities for closer cooperation
between our countries. The members of

the ACCJ, representing the interests of U.S.
businesses and investors with a strong stake in
Japan’s success, would like to take this important
opportunity to share our views on energy policy
and contribute to the new government’s policy
review.

An ACCJ Viewpoint on the GOJ’s new energy
policy released late last year states that “[to]
minimize vulnerabilities in the current power
generation and distribution system and to
increase overall safety and energy security, the
ACCJ encourages the introduction and increased
use of diversified and clean energy sources. In
particular, the GOJ should encourage and expand
the use of renewable energy sources such as
wind, solar, geothermal and ocean thermal
sources, among others, as a substantial portion
of its energy mix. It should be acknowledged that
nuclear energy is one of the many energy options
that should not be ignored in the New Basic
Energy Plan particularly for the near and medium
term.”

In relation to the Feed-in-Tariff, the same
Viewpoint states that “key areas of concern

for the new energy renewable sources are
interconnection with the electric utility,
transparency and fairness of interconnection
costs and access to the grid; provision of
information by the respective electric utility early
in the project planning and careful monitoring of
implementation; and further development and
reform of Japan’s transmission grid.”

With the advent of the new administration in
Japan, the ACCJ wishes to reemphasize the
importance of renewable energy as set forth in
its currently active Viewpoints and to urge the
GOJ to take affirmative steps to demonstrate
its support for the Feed-in-Tariff ("FIT”) system
created under the Act on Special Measures
concerning the Procurement of Renewable
Electric Energy by Operators of Electric Utilities
(the “REA"). We note that Article 10 of the REA
provides that the Act will be reviewed every
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three years or coincident with the renewal of the
National Energy Policy. Paragraph 3 of Article

10 also implies that the REA will be abolished or
completely revised on or before March 31, 2021.
Furthermore, it is widely expected by industry
participants that the FIT rate eventually will be
reduced below the current level of JPY 42 per
kWh for solar and JPY23.1 per kWh for wind
projects. It is quite natural for these rates to
decrease over time and to be gradually phased
out as renewable technologies approach “grid
parity”; however, it is critically important that
government policies be designed in order to
avoid “boom and bust” cycles in the industry.
Predictability in setting the rates and confidence
in the sustainability of the FIT system are
imperative if Japan hopes to attract risk equity
capital and debt financing for renewable projects
from domestic and foreign sources.

Early indications suggest that the Council

on Industrial Competitiveness (Sangyo
Kyousouryoku Kaigi) will map out a strategy by
June, 2013 which will call for further deregulation
of the energy sector, promote the export of new
industrial models and techniques and further
develop clean energy technology with a view

to lowering dependence on nuclear power (See
Nikkei Shimbun, January 6, 2013). Renewables
in all forms (solar, wind, geothermal and ocean
thermal) constitute an important part of any
clean energy strategy.

Renewable energy plants in themselves are not
likely to be large sources of local employment
but the “knock-on” effects of renewables can
accelerate the development of other industries
such as battery technologies and the smart
grid, community redevelopment, tourism and
real estate. Continuation of the FIT scheme

at reasonably high levels will promote the
renewables industry in Japan and facilitate the
development of more efficient energy systems
which can be employed both domestically and
internationally. The emergence of this new
industry in Japan is good for both Japan and
the foreign business community as it will create
opportunities to introduce new business models,
services and technologies.

Given budget constraints, the GOJ needs to

find new ways to finance critical infrastructure
including improvement of the electric power grid.
Japan has a legal structure which will encourage
of the financing of large infrastructure projects
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though public-private partnerships (e.g., the

PFI Law). The ACCJ encourages the Japanese
government to positively consider using this legal
framework as a proven method of providing vital
services, under proper governmental supervision,
in order to reduce governmental debt burdens.

Finally, promotion of renewables is consistent
with Japan-U.S. strategic cooperation as
evidenced by the recent Japan-U.S. Clean Energy
Initiative. U.S. companies have demonstrated
serious interest in making positive contributions
to the further development of Japan’s energy
sector through the conduct of pilot programs,
technology exchange and investment. Bilateral
cooperation in this area can assist both countries
in meeting their greenhouse gas reduction goals
and lead the way for joint cooperation in the
development of cleaner technologies throughout
the rest of Asia.

Other currently active ACCJ Viewpoints related to
Energy:

“Formulate Japan’s New Energy Policy with
Deliberate Speed, Ensure Transparency and
Increase the Introduction and Use of Diversified
Energy Sources Including Renewables” <http://
www.accj.or.jp/images/121102%20EE%20
Energy%20Policy.pdf>

(Available through October 2013)

“Ensure that the Renewable Electric Energy Feed-
In-Tariff Promotes Japan’s Short- and Long-Term
Electric Energy Policy Goals” <http://www.accj.
or.jp/images/120702EE_FIT.pdf>

(Available through May 2013)
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