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Joint Statement on Proposed Changes to Inheritance Tax Law

We, the American Chamber of Commerce in Japan (ACCJ), the European
Business Council in Japan (EBC), and the International Bankers Association of
Japan (IBA Japan), are writing in support of the proposal to amend Japan’s
inheritance tax law concerning foreign nationals who die or receive an
inheritance while working in Japan. A recent Nikkei article (the October 21
edition) reported that Japanese policymakers are proposing an overhaul of
Japan’s inheritance tax law, including potential changes to how the estates of
foreign nationals who die while working in Japan are taxed. We applaud and
support this initiative, which will encourage skilled foreign nationals to work in
and remain in Japan to contribute to its vitalization. However, we believe that
the measure, as reported, has limitations, which are explained below.

The current scope of the inheritance and gift tax law is so broad that foreign
nationals residing temporarily in Japan - or even residing outside of Japan -
could potentially be subject to Japanese inheritance and gift tax, even on the
receipt of assets located outside of Japan. ACCJ has recommended in a
Viewpoint that the Government of Japan change the categories of foreign
nationals who are subject to the inheritance and gift tax laws to align with the
categories of foreign nationals who are subject to the newly introduced “exit
tax.” Such a change would benefit Japan by eliminating a major disincentive to
foreign talent considering an assignment in Japan, supporting growth from
foreign investment in Japan, and promoting Tokyo as an international financial
center.

The Nikkei article reports that officials will propose narrowing the scope to
assets in Japan, except for foreigners who have permanent resident status or
have lived in the country for five or more years. ACCJ, EBC, and IBA Japan
encourage policymakers to not limit the scope by years of residency, which
would disincentivize foreign nationals from continuing to contribute to the
vitalization of Japan. The purpose of the change is to attract talented
foreigners to Japan to help make the country a more attractive place for
individuals and companies to invest and do business, which would contribute to
the growth of the Japanese economy.
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BB ESIEDR S ICEY 5 RAH

EBEXREBISFERN (ACCJ) . RMEYRRiHE (EBC) &L UEERRTHE (IBA Japan)
I BEATRHPRICHTT 20 EIPEEZERIT 2NAEANICET 2BHEHENEZXTIT 5, &
EDHAEFHREODOLE (10 A 21 BhR) TR BRTRFIRICHTULLABADEEICT LT
EDLSIcHMmIT o zEHhlc. BEHEDEENBREEL ZERLE/EMRFLTLSEHLTW
BP BRBIOBMEHICER, XFeRHAT 5, INHRRINRE. LD EOFEAEAMD
HARICET - HEL. BROFERLKICHEE T2 EICRBIEE 5, UNULEBDLS. BBRDOEED,
CHOREUVRICIBROELSBHEAERDHDEEZI 5N,

RITOEGR - BEHORMNRISAHBE IC KRR, BRIC—HENICEET 4EAL. BH
ICEET 2AEADIET 2ENMEICHT U THEGR - BESHIRS S A8EENH S, ACCJ
3. BREICEWVWT, i - BERORERMNRICEINAEANDEEZFHICEASNICABEROD
ENGRERRREIEONREBIAEAOEEICEDE S I EZHABFICH U TREL TWS,
CDREZRTIBIET. BEAEAMOKBDOBEEZRIFHES N, BADSDIAKREDIE
MeRT LA T, RREREMEY /- BROREREDRENARICHLSEINDHDL
EZ %o

HAREMBEOLETIE. BREBIF. BROKEFETHIABEAXCIFERICE FLULEFEL
TWABAEAZRE, BENMEOHZERNRETDIEEREITDLEESEHLTWS, ACCI.
EBC & LK U IBA Japan (&, BURYEFBICH L T, BEFEHKICK > TERNRZFIBR LWL S8R
I3, 5 URHIRIE. BARDFEEICHEL TEBMULE S E I 2ABADEREERS T
N3, MEFEREDERIF. BEARAMZHRICFVTRAH. BAPEENMREPEEZTS
ETHAZ LDBANGEBFHRE L. OWTIFERAOBRBERRDERICES TS &CH D,

EHXEEISZER (ACCJ) www.accj.or,jp
BN E S R 2% (EBC) www.ebc-jp.com
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